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the Federal Crop Insurance Corporation may renego-
tiate the Standard Reinsurance Agreement once during
the 2001 through 2005 reinsurance years.”’

Pub. L. 105-185, title V, §536, June 23, 1998, 112 Stat.
584, provided that:

‘‘(a) DEFINITIONS.—In this section, the terms ‘ap-
proved insurance provider’ and ‘Corporation’ have the
meanings given the terms in section 502(b) of the Fed-
eral Crop Insurance Act (7 U.S.C. 1502(b)).

““(b) TERMS AND CONDITIONS.—

‘(1) INCORPORATION OF AMENDMENTS.—For each of
the 1999 and subsequent reinsurance years, the Cor-
poration shall ensure that each Standard Reinsur-
ance Agreement between an approved insurance pro-
vider and the Corporation reflects the amendments to
the Federal Crop Insurance Act (7 U.S.C. 1501 et seq.)
that are made by this subtitle [see Effective Date of
1998 Amendment note above] to the extent the
amendments are applicable to approved insurance
providers.

‘(2) RETENTION OF EXISTING PROVISIONS.—Except to
the extent necessary to implement the amendments
made by this subtitle, each Standard Reinsurance
Agreement described in paragraph (1) shall contain
the following provisions of the Standard Reinsurance
Agreement for the 1998 reinsurance year:

‘“(A) Section II, concerning the terms of reinsur-
ance and underwriting gain and loss for an ap-
proved insurance provider.

‘“(B) Section III, concerning the terms for sub-
sidies and administrative fees for an approved in-
surance provider.

‘(C) Section IV, concerning the terms for loss ad-
justment for an approved insurance provider under
catastrophic risk protection.

‘(D) Section V.C., concerning interest payments
between the Corporation and an approved insurance
provider.

“(E) Section V.L5., concerning liquidated dam-
ages.

‘‘(c) IMPLEMENTATION.—To implement this subtitle
and the amendments made by this subtitle, the Cor-
poration is not required to amend provisions of the
Standard Reinsurance Agreement not specifically af-
fected by this subtitle or an amendment made by this
subtitle.”

CROP INSURANCE PROVIDER EVALUATION

Section 118 of Pub. L. 103-354 provided that:

‘“(a) IN GENERAL.—The Comptroller General of the
United States and the Federal Crop Insurance Corpora-
tion (referred to in this section as the ‘Corporation’)
shall jointly evaluate the financial arrangement be-
tween the Corporation and approved insurance provid-
ers to determine the quality, costs, and efficiencies of
providing the benefits of multiple peril crop insurance
to producers of agricultural commodities covered under
the Federal Crop Insurance Act (7 U.S.C. 1501 et seq.).

“(b) COLLECTION OF INFORMATION AND PROPOSALS.—
The Corporation shall require private insurance provid-
ers and agents to supply, and the private insurance pro-
viders and agents shall supply, records and information
necessary to make the determinations and evaluations
required under this section. The Corporation shall so-
licit from the approved insurance providers and agents
proposals for modifying or altering the requirements,
regulations, procedures, and processes related to imple-
menting the Federal Crop Insurance Act to reduce the
operating and administrative costs of the providers and
agents.

“(c) INITIAL REPORT.—Not later than 180 days after
receipt of information and cost-reduction proposals
under subsection (b), the Corporation shall evaluate the
information and proposals obtained and report the re-
sults of the evaluation to the Committee on Agri-
culture of the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and Forestry of the
Senate.

‘(d) FINAL REPORT.—Not later than 2 years after the
date of enactment of this Act [Oct. 13, 1994], the Comp-

troller General and the Corporation shall submit a final
report that provides the evaluation required under sub-
section (a) to the Committee on Agriculture of the
House of Representatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Senate. In mak-
ing the evaluation, the Comptroller General and the
Corporation shall—

‘(1) consider the changes made by the Corporation
in response to increased program participation re-
sulting from the enactment of this Act;

¢(2) include an evaluation and opinion of the accu-
racy and reasonableness of—

‘“‘(A) the average actual costs for approved insur-
ance providers to deliver multiple peril crop insur-
ance;

“(B) the cost per policy of complying with the re-
quirements, regulations, procedures, and processes
of the Federal Crop Insurance Act;

“(C) the cost differences for various provider firm
sizes and any business delivered by the Federal
Government;

‘(D) the adequacy of the standard reimbursement
for potential new providers; and

“(E) the identification of any new costs related to
the enactment of this Act not previously identified
in the information reported by the providers;

‘“(3) compare delivery costs of multiple peril crop
insurance to other insurance coverages that the pro-
vider may sell and determine the extent, if any, to
which any funds provided to carry out the Federal
Crop Insurance Act are being used to fund any other
business enterprise operated by the provider;

‘“(4)(A) assess alternative methods for reimbursing
providers for reasonable and necessary expenses asso-
ciated with delivery of multiple peril crop insurance;

‘“(B) recommend changes under this paragraph that
reasonably demonstrate the need to achieve the
greatest operating efficiencies on the part of the pro-
vider and the Corporation has been recognized; and

‘“(C) identify areas for improved operating effi-
ciencies, if any, in the requirements made by the Cor-
poration for compliance and program integrity;

‘() assess the potential for alternative forms of re-
insurance arrangements for providers of different
firm sizes, taking into consideration—

‘““(A) the need to achieve a reasonable return on
the capital of the provider compared to other lines
of insurance;

“(B) the relative risk borne by the provider for
the different lines of insurance;

“(C) the availability and price of commercial re-
insurance; and

‘(D) any additional costs that may be incurred by
the Federal Government in carrying out the Fed-
eral Crop Insurance Act; and
‘“(6) include an analysis of the effect of the current

or proposed reinsurance arrangements on providers
having different business levels.
““(e) INFORMATION.—

(1) PrivAcY.—In conducting the evaluation re-
quired by this section, the Comptroller General and
the Corporation shall maintain the privacy of propri-
etary information.

‘“(2) SUBPOENAS.—The Comptroller General shall
have the power to subpoena information relevant to
the evaluation required by this section from any pri-
vate insurance provider. The Comptroller General
shall allow the Corporation access to the information
subpoenaed taking into consideration the necessity of
preserving the privacy of proprietary information.”

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 1505, 1515, 1521
of this title; title 26 section 6109; title 42 section 405.

§§ 1506a, 1506b. Omitted
CODIFICATION

Section 1506a, act July 30, 1947, ch. 356, title II, §202,
61 Stat. 5560, which related to authority of Federal Crop
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Insurance Corporation to make expenditures, was from
the Department of Agriculture Appropriation Act, 1948,
and was not repeated in subsequent appropriation acts.

Section 1506b, acts June 29, 1954, ch. 409, title II, §201,
68 Stat. 317; May 23, 1955, ch. 43, title II, §201, 69 Stat.
60; June 4, 1956, ch. 355, title II, §201, 70 Stat. 238, which
provided that crop inspection costs and loss adjust-
ments could be considered as nonadministrative or non-
operating expenses, was from the Department of Agri-
culture and Farm Credit Administration Appropriation
Acts for fiscal years 1955-57, and was not repeated in
subsequent appropriation acts.

§ 1507. Personnel of Corporation

(a) Appointment; civil service exemption; com-
pensation

The Secretary shall appoint such officers and
employees as may be necessary for the trans-
action of the business of the Corporation pursu-
ant to civil-service laws and regulations, fix
their compensation in accordance with the pro-
visions of chapter 51 and subchapter IIT of chap-
ter 53 of title 5, define their authority and du-
ties, and delegate to them such of the powers
vested in the Corporation as the Secretary may
determine appropriate. However, personnel paid
by the hour, day, or month when actually em-
ployed may be appointed without regard to
civil-service laws and regulations.

(b) Application of employees’ compensation law

Insofar as applicable, the benefits of sub-
chapter I of chapter 81 of title 5, shall extend to
persons given employment under the provisions
of this chapter, including the employees of the
committees and associations referred to in sub-
section (c) of this section and the members of
such committees.

(c) Use of associations of producers and private
insurance companies; payment of adminis-
trative and program expenses; sale of crop
insurance through private agents and bro-
kers: renewals, exclusion of compensation
from premium rates, indemnification for er-
rors or omissions of Commission or its con-
tractors

In the administration of this chapter, the
Board shall, to the maximum extent possible, (1)
establish or use committees or associations of
producers and make payments to them to cover
the administrative and program expenses, as de-
termined by the Board, incurred by them in co-
operating in carrying out this chapter, (2) con-
tract with private insurance companies, private
rating bureaus, and other organizations as ap-
propriate for actuarial services, services relat-
ing to loss adjustment and rating plans of insur-
ance, and other services to avoid duplication by
the Federal Government of services that are or
may readily be available in the private sector
and to enable the Corporation to concentrate on
regulating the provision of insurance under this
chapter and evaluating new products and mate-
rials submitted under section 1508(h) or 1523 of
this title, and reimburse such companies for the
administrative and program expenses, as deter-
mined by the Board, incurred by them, under
terms and provisions and rates of compensation
consistent with those generally prevailing in the
insurance industry, and (3) encourage the sale of
Federal crop insurance through licensed private
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insurance agents and brokers and give the in-
sured the right to renew such insurance for suc-
cessive terms through such agents and brokers,
in which case the agent or broker shall be rea-
sonably compensated from premiums paid by
the insured for such sales and renewals recogniz-
ing the function of the agent or broker to pro-
vide continuing services while the insurance is
in effect: Provided, That such compensation
shall not be included in computations establish-
ing premium rates. The Board shall provide such
agents and brokers with indemnification, in-
cluding costs and reasonable attorney fees, from
the Corporation for errors or omissions on the
part of the Corporation or its contractors for
which the agent or broker is sued or held liable,
except to the extent the agent or broker has
caused the error or omission. Nothing in this
subsection shall permit the Corporation to con-
tract with other persons to carry out the respon-
sibility of the Corporation to review and ap-
prove policies, rates, and other materials sub-
mitted under section 1508(h) of this title.

(d) Allotment of funds to Federal and State agen-
cies

The Secretary may allot to bureaus and of-
fices of the Department or transfer to such other
agencies of the State and Federal Governments
that the Secretary requests to assist in carrying
out this chapter any funds made available pur-
suant to the provisions of section 1516 of this
title.

(e) Utilization of producer cooperative associa-
tions

In carrying out the provisions of this chapter
the Board may, in its discretion, utilize pro-
ducer-owned and producer-controlled coopera-
tive associations.

(f) Use of resources, data, boards, and commit-
tees of Federal agencies

The Board should use, to the maximum extent
possible, the resources, data, boards, and the
committees of (1) the Soil Conservation Service,
in assisting the Board in the classification of
land as to risk and production capability and in
the development of acceptable conservation
practices; (2) the Forest Service, in assisting the
Board in the development of a timber insurance
plan; (3) the Agricultural Stabilization and Con-
servation Service, in assisting the Board in the
determination of individual producer yields and
in serving as a local contact point for farmers
where the Board deems necessary; and (4) other
Federal agencies in any way the Board deems
necessary in carrying out this chapter.

(g) Specialty Crops Coordinator

(1) The Corporation shall establish a manage-
ment-level position to be known as the Spe-
cialty Crops Coordinator.

(2) The Specialty Crops Coordinator shall have
primary responsibility for addressing the needs
of specialty crop producers, and for providing in-
formation and advice, in connection with the ac-
tivities of the Corporation to improve and ex-
pand the insurance program for specialty crops.
In carrying out this paragraph, the Specialty
Crops Coordinator shall act as the liaison of the
Corporation with representatives of specialty
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